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SUBJ: NEW CABINET APPOINTMENTS 

REF: (A) LISBON 2420 (DTG 25I740Z MAR 77), (B) USDAO 
IR 6 879-0134-77, (C) LISBON 2421, (DTG 261344Z MAR 77) 

SUMMARY: AT THE MAR 25 INSTALLATION OE NEW CABINET OEEICERS, 
PRESIDENT EANES REAFFIRMED HIS SUPPORT EOR THE SOARES GOVERNMENT. 
HE WARNED THE OPPOSITION NOT TO "LET OPPOSITION TO THE GOVERNEMNT 
BECOME OPPOSITION TO DEMOCRACY ITSELE," AND URGED THE GOVERNMENT 
TO MOVE IN THE LABOR SECTOR. THE SHAPE OF THE NEW CABINET AND 
EANES'S WARNING TO THE OPPOSITION ALL REELECT HIS STEPPED UP 
ACTIVITY IN PUSHING THE GOVERNMENT AND THE OPPOSITION 
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IN DIRECTIONS HE FAVORS. AT THE SAME TIME, EANES CONTINUES 
TO EACE WIDESPREAD GRUMBLING WITHIN THE MILITARY ESTABLISH- 
MENT OVER HIS CONTROVERSIAL APPOINTMENT OF LOUREIRO DOS 
SANTOS AS NEW VICE CHIEF OF THE ARMED FORCES GERNERAL 
STALE (REES B AND C). END SUMMARY 

1. PRESIDENT EANES AND PRIME MINISTER SOARES DELIVERED 
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IMPORTANT SPEECHES AT THE MAR 25 SWEARING IN OF NEW 
CABINET MEMBERS (REETEL). 

(A) HIGHLIGHTS OE THE PRESIDENT'S REMARKS INCLUDED: 

- IMPORTANT ECONOMIC MEARURES: THE GOVERNMENT HAS 
TAKEN SIGNIEICANT MEASURES IN RECENT WEEKS TO PROMOTE 
ECONOMIC RECOVERY. SEVERAL IMPORTANT MEASURES MUST 
STILL BE APPROVED INCLUDING THE DEMARCATION OF PUBLIC 
AND PRIVATE SECTORS AND THE REGULATION OE THE RIGHT 
TO STRIKE. 

- NEW CREDIT EOR GOVERNMENT: THE GOVERNMENT MERITS 
A NEW CONSENSUS AND NEW POLITICAL CREDIT TO EACE THE 
ECONOMIC CRISIS. 

- WARNING TO OPPOSITION: THE LIMITED ALTERNATIVES CALL 
EOR GREAT CARE ON THE PART OP THE OPPOSITION. "OPPOSITION 
TO THE GOVERNMENT COULD EASILY BECOME OPPOSITION TO 
DEMOCRACY ITSELP." THE NATION DEMANDS THAT THE 
GOVERNMENT AND THE OPPOSITION NOT PROMOTE CONDITIONS 
PAVORABLE TO A DICTATORSHIP OF THE LEPT OR THE RIGHT. 

- URGENT ADJUSTMENT IN LABOR: AN URGENT ADJUSTMENT 
MUST BE MADE TO ASSURE THE PULL PARTICIPATION OP 
PORTUGUESE WORKERS IN ECONOMIC RECOVERY. IDEOLOGICAL 
DISPUTES HAVE NO PLACE IN THE PACTORY. 

- ADDITIONAL PROBLEMS: THE HABITS OP EXCESSIVE 
CONSUMPTION, THE NEED TO ENGAGE THE MEDIA IN THE 
PEOPLE'S PROBLEMS, AND THE INEPPICIENT ADMINISTRATIVE 
MACHINERY OP THE GOVERNMENT ARE PROBLEMS TO BE SOLVED. 

- CONPIDENCE REITERATED: "I REAPFIRM MY CONFIDENCE 
AND SUPPORT EOR THE RENOVATED GOVERNMENT. . ." 

(B) HIGHLIGHTS OP SOARES'S REMARKS INCLUDED: 
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- NO CHANGE IN PROGRAM: THE GOVERNMENT PROGRAM 
REMAINS THE SAME; THE CABINET CHANGES REPRESENT ONLY 
INTERNAL ADJUSTMENTS. 

- PRESIDENTIAL CONPIDENCE: "THE GOVERNMENT'S 
SUCESSPULL PERPORMANCE IN MANY AREAS HAS BEEN POSSIBLE 
DUE TO THE PERMANENT ENCOURAGEMENT AND CONFIDENCE OP 
THE PRESIDENT, COOPERATION BETWEEN THE ASEMBLY AND 
THE GOVERNMENT, AND THE DISCREET BUT EFPICIENT SUPPORT 
OP THE ARMED PORCES." 

- REPUTES CAPITALIST RECOVERY: TO SAY THAT RECENT 
ECONOMIC MEASURES PROMOTE "CAPITALIST RECOVERY " IS 
AN EMPTY IDEOLOGICAL SLOGAN. THE MECHANISMS OP A 
MARKET ECONOMY REMAIN INTACT AND MUST BE RESPECTED. 

- NO ALTERNATIVE: THERE IS NO VIABLE DEMOCRATIC 
ALTERNATIVE TO THE GOVERNMENT PROGRAM. THE GOVERNMENT 
WILL ONLY REMAIN IN OPPICE WHILE IT HAS THE CONPIDENCE 
AND SUPPORT OP THE PRESIDENT AND THE PEOPLE AND THE 
ACCEPTANCE OP THE LEGISLATIVE ASSEMBLY. 
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2. OPPOSITION REACTIONS: THE PRINCIPAL OPPOSITION PARTIES 
REACTED TO THE CABINET CHANGES AS FOLLOWS: 

- PSD SUPPORT: PSD SECRETARY-GENERAL MAGALHAES MOTA TOLD 
A MEETING OF PARTY FOLLOWERS MAR 26 THAT THE GOVERNMENT 
WAS WISELY SEEKING TO WIDEN ITS BASE OE SUPPORT BY NAMING 
INDEPENDENTS TO THE CABINET. MOTA SAID, HOWEVER, THAT THE 
CABINET CHANGES WERE NOT SUEFICIENT TO OVERCOME EXISTING 
DIFEICULTIES. 

- CDS URGES GREATER EEFICIENTY: A CDS ASSEMBLY SPOKESMAN 
URGED THAT THE GOVERNMENT GO BEYOND CABINET CHANGES TO 
ADOPT A NEW SPIRIT OF COOPERATION. 

- PCP CONDEMNS SHIFT TO THE RIGHT: PCP PARLIAMENTARY 
LEADER CARLOS BRITO INTERPRETED THE CABINET CHANGES AS A 
"SURRENDER TO THE RIGHT." 

3. COMMENT: THE SHAPE OF THE NEW CABINET AND EANES'S 
WARNING TO THE OPPOSITION ALL REFLECT THE PRESIDENT'S STEPPED 
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UP ACTIVITY IN PUSHING THE GOVERNMENT AND THE OPPOSITION 
IN DIRECTIONS HE EAVORS. EANES CONTINUES TO WORK CLOSELY 
WITH SOARES, AND THE TWO LEADERS COOPERATE EFEECTIVELY 
BUT QUIETLY BEHIND THE SCENES. AT THE SAME TIME, EANES FACES 
WIDESPREAD GRUMBLING WITHIN THE MILITARY ESTABLISHMENT OVER 
HS CONTROVERSIAL APPOINTMENT 

OF LOUREIRO DOS SANTOS AS NEW VICE CHIEF OF THE ARMED 
FORCES GENERAL STAFE. 

CARLUCCI 
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